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Abstract: Assessing the management of the investment potential of international financial 

corporations is an important research problem, since it helps to substantiate the significance of 

decisions made, which increases the efficiency of international corporations in general. One of the 

main indicators that evaluate the quality of enterprise management is operational efficiency. The 

effectiveness of the enterprise means the ability of the enterprise to ensure the constant production 

of material (information, social, etc., depending on the segment of the enterprise) goods, in any 

given situation. This article touches upon the issue of assessing the effectiveness of managing the 

investment potential of an enterprise. The general approach to the methodology is based on a model 

of making a personal decision based on synthesis, while a personal decision is being the basis of any 

activity, regardless of the sphere of management. The article uses a methodology for assessing the 

effectiveness, based on the construction of a complex system. The methodology is also stipulated 

by: firstly, the basic laws of the subject area (basic physical, social and technical laws), and secondly, 

the ultimate goal of the system development. This approach is based on the system integration of 

the basic processes for managing the investment potential of the enterprise and represents a solution 

to the inverse management problem. This synthesis-based approach ensures the achievement of the 

goal of management. Within the process of development of the approach to assessing the 

effectiveness of managing the investment potential of an enterprise, a synthesis-based mathematical 

model was developed. 

Keywords: management, investment potential, management technology, model, graph, synthesis, 

adequacy, inverse management problem 

 

1. Introduction 

At present, the question of managing the investment potential of an enterprise is one of the most 

important issues in production, since the effectiveness of an enterprise depends on the level of staff 

qualification and on the relevant investment decisions [1-10]. 

 The task that faces the technology for investment potential management is to eliminate the 

existing contradictions and to create a model of the investment potential management process based 

on a unified approach [11-18].  

The proposed model guarantees the achievement of a given rate of return and it is suitable for 

scaling to various areas of investment activity being adequate to the external environment. Within 

the development process, a natural-scientific method was used. It means integration of the human 

mental process together with the cognition and environment. The main challenges resolved within 

the research were the following three aspects: 
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- methodological - obtaining the conditions that enable the  investment potential management 

processes, 

- methodical - development of a method that will provide the conditions for the transfer of the 

management object from the present state to the required one; 

- technological - determining the conditions for the process of transferring the managerial object 

from the present state to the required one [19, 20] 

In order to eliminate all possible contradictory conclusions, the formal-axiomatic approach was 

used [21]. It assumes some basic assumptions reflected in basic principles, the basic concepts are 

axioms, the inference rules and theorems [22]. The research based on the formal axiomatic method is 

usually called deductive [23]. All the concepts of deductive theory (except for a fixed number of initial 

ones) are introduced through evidence expressing (or clarifying) them through the previously 

introduced concepts [24]. 

2. Formulation of the problem 

The task of developing a methodology for evaluating the effectiveness of managing the 

investment potential of an enterprise boils down to an analysis of the decision options of the entity 

making the corresponding investment decisions (hereinafter - EMD), since - it is the decision that 

makes up the basis of human activity [25]. 

Management of the investment process requires that the processes are formed with the 

predetermined properties. The paper presents a synthesis-based management concept that can satisfy 

these requirements [26]. Investment management is usually built on a large statistical dataset. 

Obtaining and processing data for investment decision-making is the most important and time-

consuming stage of creating such information systems [27]. This statistical data can be used for 

decision-making by an authorized decision maker (EMD). Here emerges the problem of establishing 

a link between the dataset and the decision-making model so that the desired return on investment 

can be guaranteed. However, without the methodological foundations for solving the problem of 

managing the investment potential, i.e. a condition for the existence of the process, one cannot 

guarantee the achievement of the goal. The basis of human activity is the decision itself [28]. A person 

carries out his activities on the basis of a model. Hence, for conducting activities corresponding to the 

investment environment, one should have an adequate mathematical model for decision making. In 

publications on this topic the problem of building a mathematical model for decision making is 

considered as complex or sometimes even as an impossible task. One should note that the 

publications present only the results of the decision rationale, but not the model itself. Without a 

mathematical decision-making model, it is difficult to guarantee the achievement of the goal of 

investment potential management. The same situation occurs with the construction of the investment 

potential management system, since there is no criterion for the synthesis of a properly constructed 

system [29]. This set of factors determines the relevance of this research. The goal of the research is 

the choice and justification of the conditions that make the achievement of the goal of managing the 

investment potential with the help of a mathematical decision-making model. Only a condition for 

the existence of the process of managing the investment potential will make the connection of 

statistical data with the elements of a mathematical model for decision-making possible. Obtaining 

the conditions for existence of the process of managing the investment potential allows for the 

creation of a constructive technology. Investment potential management technology is in essence a 

transformation of the information and activity resources of the EMD in the interests of achieving the 

goal [30]. 

3. A general approach to the synthesis of an investment decision model in managing the 

investment potential 

For the purpose of construction of the investment decision model the natural-scientific approach 

(NSA) is used. It is based on the object integrity conservation law (OICL). The law of conservation of 

the integrity of the object is a stable, repeating relationship between the properties of the object and 



the properties of the action for a fixed purpose. OICL is manifested in the mutual transformation of 

the properties of the object and the properties of its action for a fixed purpose. 

In accordance with the developed NSA, each investment process should be represented by three 

components that correspond to the properties of “objectivity”, “integrity” and “variability” (or the 
notions of “object - investment”, “purpose” and “action”, respectively). The components of the 

investment decision are located horizontally. They can be interpreted at three different levels of 

investment perception (the abstract level, the abstract-specific and specific levels). This approach 

determines three vertical levels: methodological, methodical and technological. In Fig. 1 a structural 

diagram of the “Investment decision” concept is presented [31]. 

 

Figure 1. The structural diagram of the “Investment decision” concept [31,32]. 

A number of definitions are to be introduced. 

A managerial investment decision is a condition needed for realizing the object's purpose - i.e. 

investments that the EMD manages in the appropriate investment environment in order to achieve 

the management goal. 

The investment environment is a set of factors and conditions in which investment activity is 

carried out. Informational and analytical work is the continuous collection, study, display and 

analysis of the data on the investment environment. 

Having decomposed the concept of “managerial investment decision” into three basic elements 
- “investment environment”, “informational-and-analytical work” and “investment decision”, we 
move on to the next stage - the synthesis of an investment decision model. In Fig. 2 a structural 

diagram of the model synthesis is presented [31,33-36]. 

It is known from systems engineering that there are only two approaches to model construction: 

the analysis- and the synthesis-based ones. The analysis-based approach has a significant drawback: 

the formation of the processes with predetermined properties is not allowed. However, in terms of 

managing the investment potential it has special significance. The synthesis-based approach 

guarantees achievement of the goal and is devoid of the main drawback of the previous approach. 

So, the synthesis-based approach was used in the research. 

At the methodological level while using the decomposition method, we divide the decision into 

three elements (“investment environment”, “investment decision” and “info-analytical work”), 
which correspond to “object - investment”, “purpose” and “action”. Applying the method of 
abstraction at the methodological level, we identify “object - investment” (“investment 
environment”) with the frequency the problem emerges (ΔtPM). 



 

Figure 2. Structural diagram of the synthesis process of the model construction [37,32]. 

The “purpose” (“investment decision”) is identified with the frequency the problem is being 
neutralized (average time for an adequate response to the problem) by a person (ΔtPN). The “action” 
(“info-analytical work”) is identified with the frequency the problem emerges (the average time to 
recognize the investment environment) (ΔtPI). The temporal characteristics are justified by the fact 

that only resources of time are irretrievable. It should be noted that the results of the research in the 

theory of functional systems of the academician of the USSR Academy of Sciences P.K. Anokhin 

showed that a person’s decision is formed in the pattern of “excitement”, “recognition”, “reaction to 
the environment”. Therefore, in this work, we use the diagram of changes in the basic components 
of the construction of the investment decision model, presented in Fig. 3 [37]. 

 

Figure 3. A diagram of the basic elements in the construction of the investment decision model 

[31,37]. 

4. The synthesis of the investment potential management model 

As a result of applying the methods of decomposition, abstraction and aggregation, the concept 

of “managerial investment decision” was transformed into an aggregate - a mathematical model of 

managerial investment decision of the following form: 



P=F(ΔtPM, ΔtPI, ΔtPN),  

where ΔtPM - generalized characteristics of the investment environment, ΔtPI - info-analytical 

work and ΔtPN - neutralization of the investment problem. 

This is the condition for existence of a process for managing the investment potential. Due to the 

fact that the basic model of managerial investment decision has three elements, the control block 

diagram will be presented in the form shown in Fig. 4. 

 

Figure 4. The block diagram of the investment process management [38], 

λ is the reciprocal value of the average time the investment problem emerges; 𝜈1 is the reciprocal value of the average time of identification of the investment problem; 𝜈2 is the reciprocal value of the average time the investment problem is neutralized. 

The EMD while managing the investment potential can perform two functions in various 

combinations: 

- to identify (recognize) an investment problem, 

- to neutralize (to use resources of investment potential management system) the investment 

problem. 

In accordance with the above, the decision-making model characterizes four basic conditions for 

the EMD: 

A00 - the EMD is not identifying or neutralizing an investment problem, 

A10 - the EMD identifies but does not neutralize the investment problem, 

A01 - the EMD does not identify and neutralize the investment problem, 

A11 - the EMD identifies and neutralizes the investment problem. 

In accordance with the described feature of the managerial investment decision, it is necessary 

to introduce the probabilities of finding our investment potential management system in these four 

states. Accordingly, we obtain the probabilities P00, P10, P01, P11 corresponding to the states of the 

investment potential management system - A00, A10, A01, A11. The process of obtaining the investment 

decision can be considered as a Markov chain. Due to the fact that this approach does not allow taking 

into account the dynamics of the investment process, continuous Markov chains are used further in 

this paper. To implement this approach, it is necessary to compose a system of Kolmogorov-

Chapman differential equations. 

The basic model of managerial investment decision has three elements, therefore the structural 

management scheme can be presented as follows: in Fig. 5 the λ - value is the inverse value of the 

average time interval the investment problem emerges; 𝜈1 - is the reciprocal value of the average 

time of identification of the investment problem; 𝜈2  - is the reciprocal value of the average time 

needed to neutralize the investment problem. 

We assume that initially the system is in the state A00. When a problem occurs under the 

influence of intensity λ, the system shifts to the state A10, i.e., into the state of recognition of the 

investment problem. From this state, the system under the influence of intensity 𝜈1 shifts to state A01, 

the system starts the process of neutralizing the investment problem with intensity 𝜈2 and the system 

then occurs in state A00. This situation is possible if the investment problem is neutralized, and the 



next investment problem has not yet emerged. If some problem emerges, under the influence of 

intensity λ, the system goes into state A11. While being in state A11, under the influence of intensity 𝜈1 , the system goes into state A01 if the problem is recognized, and goes into state A10 under the 

influence of intensity 𝜈1 if the problem is neutralized. Afterwards, a further problem emerges and 

needs to be recognized. The process is repeated. 

 

Figure 5. The graph of states of the system [designed by authors] 

For describing the process of changing states on the graph, the following assumptions should be 

made: 

1. The research touches upon the formation of an investment decision with the help of an 

information management system. The process for managing the investment potential is formed 

on the basis of the decision. 

2. The time intervals between the moments when investment problems pop up are random 

variables. 

3. The discovered problems form in time a stream close to the Poisson stream. 

4. The processing time of the data on the required attribute is a random variable. 

5. After data processing, the distribution between the involved efforts and funds (resources) takes 

place. It all serves for solving the problem of managing investment potential. 

6. The research considers the case when the time intervals in which the investment problems occur 

are very limited both in the field of the system or human capacity and this time intervals can be 

very close to the time necessary for the problem identification, as well as processing the 

investment data and taking adequate actions. 

7. The system is prepared for the tasks of recognizing and neutralizing of the investment problems. 

8. The system being developed (human decision support system) is designed to assess the potential 

capabilities of the investment potential management system depending on the environment. 

Taking these assumptions into account, the Kolmogorov system of differential equations was 

used: 𝑑𝑃𝑖(𝑡)𝑑𝑡 =∑𝜆𝑗𝑖(𝑡) ⋅ 𝑃𝑗(𝑡) −𝑛
𝑗=1 𝑃𝑖(𝑡) ⋅∑𝜆𝑖𝑗(𝑡)𝑛

𝑗=1   

where i=1,2,…,n. 

In order to compose the Kolmogorov differential equation for the function Pi(t), i=1,2,…,n, one 

has to write the derivative 
𝑑𝑃𝑖(𝑡)𝑑𝑡  of the function Pi(t) on the left side of this equation. On the right side 

of the equation, the product ∑ 𝜆𝑖𝑗(𝑡)𝑃𝑖(𝑡)𝑛𝑗=1  of the sum ∑ 𝜆𝑖𝑗(𝑡)𝑛𝑗=1  of the probability densities of 

transitions λij of the arrows going out of the state Si by the probability Pi(t)  of this state with a minus 

sign, plus the sum ∑ 𝜆𝑖𝑗(𝑡)𝑃𝑖(𝑡)𝑛𝑗=1  of the products λijPi(t) of transition probability densities λij 

corresponding to the arrows entering the state Si multiplied by the probabilities of the states from 

which these arrows go out. Here the transition probability densities λij corresponding to the missing 

arrows on the graph are equal to zero (see Fig. 5). 

The resulting probabilities of the states can be obtained by solving a system of linear algebraic 

equations that are obtained from Kolmogorov differential equations if the derivatives are equated to 

zero, and the probability functions of the states Pi(t),…, Pn(t) on the right-hand sides of the equations 



are replaced, respectively, by unknown resulting probabilities. To find the exact value of Pi,…,Pn, a 

condition of P0+P1+…+Pn=1 is added to the system of equations. 

While performing its’ tasks, the EMD may be in two situations: 

1. The current situation in the management of investment potential does not allow the EMD to 

resolve the problem, due to lack of qualification. 

2. The qualification of the EMD allows solving the investment problem, but only when some 

additional time resources are used. In order to implement these two basic situations in the 

model, four basic states have to be distinguished: 

 State 1 characterizes the investment potential at the beginning of the management process under 

consideration. 

 State 2 is a state that characterizes the achievement of the managerial goal that is the desired 

investment potential. In this state, there are two ways for the situation to develop. The first one 

occurs when an unacceptably large amount of time was spent on achieving the final goal, which 

means a failure to solve the managerial problem, so the system shifts to state 1. The second one 

is spending some acceptable amount of time on achieving the goal, so, the managerial goal has 

been achieved. 

 State 3 is a state that is characterized by an emergence of the investment problem, given that in 

the managerial process there are both regular situations with well-known response mechanisms, 

and emergency situations where the investment problem cannot be solved unless the EMD finds 

some additional resources. In this state, it becomes necessary to identify the investment problem 

and determine the necessary resources. 

 State 4 is a state that characterizes a situation when the EMD understands clearly how to solve 

an investment problem. In this state all the necessary resources are at hand and once again two 

scenarios are possible. The first scenario is the situation where the EMD is not ready to solve the 

investment problem, therefore, the return to state 1 goes thereafter and the management 

problem has not been solved. The second scenario means that the EMD is able to solve the 

investment problem, but only with additional time costs. In this case, the system goes to state 2. 

If the EMD is unable to identify the situation and take adequate measures, the transition from 

state 4 to state 1 occurs. Here the frequency of transition 𝜈3 is an indicator of the qualification level 

of the EMD. 

The average time needed to complete the managerial goal is characterized by the frequency 𝜁+ = 1/𝑇Э (the reciprocal of the average time needed to achieve the goal) of the system shifting from 

state 1 to state 2. The average frequency of failure of the investment potential management process is 

characterized by the frequency 𝜁−. 

According to this logic, the process of investment potential management can be presented as a 

graph of states of the system (see Fig. 6) 

 

Figure 6. Graph of states of the system [designed by authors] 

For the graph shown in Figure 6, the Kolmogorov system of equations will take the form: 



{   
   
  𝑑𝑃1(𝑡)𝑑𝑡 = −(𝜁+ + 𝜆) ⋅ 𝑃1(𝑡) + 𝜁− ⋅ 𝑃2(𝑡) + 𝜈3 ⋅ 𝑃4(𝑡),𝑑𝑃2(𝑡)𝑑𝑡 = 𝜁+ ⋅ 𝑃1(𝑡) − 𝜁− ⋅ 𝑃2(𝑡) + 𝜈2 ⋅ 𝑃4(𝑡),𝑑𝑃3(𝑡)𝑑𝑡 = 𝜆 ⋅ 𝑃1(𝑡) − 𝜈1 ⋅ 𝑃3(𝑡),𝑑𝑃4(𝑡)𝑑𝑡 = 𝜈1 ⋅ 𝑃3(𝑡) − (𝜈3 + 𝜈2) ⋅ 𝑃4(𝑡).

  

Thus, the final probabilities can be obtained by solving a system of linear equations: 

{0 = −(𝜁+ + 𝜆) ⋅ 𝑃1 + 𝜁− ⋅ 𝑃2 + 𝜈3 ⋅ 𝑃4,0 = 𝜁+ ⋅ 𝑃1 − 𝜁− ⋅ 𝑃2 + 𝜈2 ⋅ 𝑃4,0 = 𝜆 ⋅ 𝑃1 − 𝜈1 ⋅ 𝑃3,1 = 𝑃1 + 𝑃2 + 𝑃3 + 𝑃4.   

The solution of the system takes the view: 𝑃1 = 𝜈1𝜈2𝜁− + 𝜈1𝜈3𝜁−𝜆𝜈1𝜈2 + 𝜆𝜈1𝜁− + 𝜆𝜈3𝜁− + 𝜈1𝜈2𝜁+ + 𝜈1𝜈2𝜁− + 𝜈1𝜁+𝜈3 + 𝜈1𝜈2𝜁− 𝑃2 = 𝜆𝜈1𝜈2 + 𝜈1𝜈2𝜁+ + 𝜈1𝜁+𝜈3𝜆𝜈1𝜈2 + 𝜆𝜈1𝜁− + 𝜆𝜈3𝜁− + 𝜈1𝜈2𝜁+ + 𝜈1𝜈2𝜁− + 𝜈1𝜁+𝜈3 + 𝜈1𝜈2𝜁− 𝑃3 = 𝜆𝜈1𝜁− + 𝜆𝜈3𝜁−𝜆𝜈1𝜈2 + 𝜆𝜈1𝜁− + 𝜆𝜈3𝜁− + 𝜈1𝜈2𝜁+ + 𝜈1𝜈2𝜁− + 𝜈1𝜁+𝜈3 + 𝜈1𝜈2𝜁− 𝑃4 = 𝜆𝜈1𝜁−𝜆𝜈1𝜈2 + 𝜆𝜈1𝜁− + 𝜆𝜈3𝜁− + 𝜈1𝜈2𝜁+ + 𝜈1𝜈2𝜁− + 𝜈1𝜁+𝜈3 + 𝜈1𝜈2𝜁− 

 

Having obtained the ratios that determine the probabilities of possible states A00, A10, A01, A11 of 

the system, we can develop the requirements for the properties of the process of recognizing the 

investment problem. Furthermore, the properties for the process of problem neutralizing can be 

determined within the investment potential management system. The probability that the investment 

problem will be identified and neutralized by the investment potential management system is 

determined by the ratio: 𝑃2 = 𝜆𝜈1𝜈2 + 𝜈1𝜈2𝜁+ + 𝜈1𝜁+𝜈3𝜆𝜈1𝜈2 + 𝜆𝜈1𝜁− + 𝜆𝜈3𝜁− + 𝜈1𝜈2𝜁+ + 𝜈1𝜈2𝜁− + 𝜈1𝜁+𝜈3 + 𝜈1𝜈2𝜁− (1) 
 

This expression is an indicator of the effectiveness of investment potential management in the 

enterprise. 

This ratio combines six parameters together. Thus, the analytical dependence of the generalized 

characteristics of the investment environment (ΔtPM), info-analytical activity (ΔtPI) and the 

neutralization of the investment problem (ΔtPN) has been determined. 

5. The results of the study 

The following dependence will serve as an indicator of the effectiveness of the investment 

potential management model, depending on the different socio-economic conditions: 𝑃2 = 𝑓(𝜆, 𝜈1, 𝜈2, 𝜈3, 𝜁+, 𝜁−) 
where λ is the value λ=1/ΔtPM, where ΔtPM - is the average time period the investment problem 

occurs; 𝜈1  is the value 𝜈1=1/ΔtPI, where ΔtPI is the average time needed to identify the investment 

problem; 𝜈2 is the value 𝜈2=1/ΔtPN, where ΔtPN is the average time needed to neutralize the investment 

problem; 𝜈3  is the frequency of failure of the EMD to neutralize the problem, due to the inability to 

recognize the investment environment (the indicator of EMD qualification); 𝜁+ is the value (𝜁+ = 1/𝑇Э), where TЭ is the duration of solving the investment problem; 𝜁− is the frequency of the investment plan failure (failure to fulfill the investment task); 



P2 is an indicator of the effectiveness of the managerial decisions in investment potential 

management process. 

6. Conclusion 

The synthesis-based modeling approach enables creation of a system for managing the 

investment potential with the required level of effectiveness. Accordingly, the system based on such 

principles will be deprived of the main drawback - the inconsistency of the managerial results and 

the expectations of the EMD [39-42]. Such an approach allows to evaluate any decision from the 

standpoint of time and resources spent, as well as to establish a clear, scientifically sound relationship 

between the decision and the results of the action. The development of the methodology makes it 

possible to proceed to the development of methods for the practical application of results in 

international business. In this regard further work in this field will focus on the practical side of the 

issues of effectiveness of investment potential management. 

Considering relation (1) as a condition for the existence of the investment potential management 

process, setting an indicator of the level of investment potential in the form (1) and having at the same 

time the characteristic of the investment environment ΔtPM = f1(x1,x 22…..,xn), one can proceed from 

the conditions for the investment potential indicator to determining the indicator of the process of 

recognizing the investment environment ΔtPI = f2(y1,y2…..,yn) and the resulting indicator of the  

investment potential management ΔtPN = f3(z1,z2…..,zn). Here vector X characterizes the process of 

formation of the investment problem in managing the investment potential. Vector Y is the 

recognizing of the investment environment, and Z is the process of neutralizing the investment 

problem. In general, the paper proposes the basics of building a technology for managing the 

investment potential. The synthesis of the investment potential management system based on a 

system of differential equations allowed us to implement a guaranteed approach to investment 

potential management. The management model, the graph of states in particular, can be further 

complicated by introduction of additional feedbacks and other conditions. 
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Figures

Figure 1

The structural diagram of the “Investment decision” concept [31,32].



Figure 2

Structural diagram of the synthesis process of the model construction [37,32].



Figure 3

A diagram of the basic elements in the construction of the investment decision model [31,37].



Figure 4

The block diagram of the investment process management [38], λ is the reciprocal value of the average
time the investment problem emerges; ν1 is the reciprocal value of the average time of identi�cation of
the investment problem; ν2 is the reciprocal value of the average time the investment problem is
neutralized.

Figure 5



The graph of states of the system [designed by authors]

Figure 6

Graph of states of the system [designed by authors]


